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THIRD ADDENDUM TO LEASE AGREEMENT 
 
THIS THIRD ADDENDUM is to that Lease Agreement (“Agreement”) made and entered 
into May 11, 1992, by and between FRYER & SONS, a California General Partnership, 
hereinafter referred to as “Fryer,” and the SISKIYOU COUNTY FLOOD CONTROL AND 
WATER CONSERVATION DISTRICT, hereinafter referred to as “District,”, as amended 
on August 16, 1993, and further amended on September 13, 1994 (“Lease”), which 
Lease Agreement was assigned by Fryer & Sons to SISKIYOU LAKE GOLF RESORT, 
INC., by way of Assignment of Lease dated March 10, 1993.   

 WHEREAS, a written Lease dated May 11, 1992, was executed between Fryer & 

Sons, a California General Partnership, therein referred to as “Fryer” as Lessee, and 

Siskiyou County Flood Control and Water Conservation District, therein referred to as 

“District”, as Lessor; and 

 WHEREAS, said Lease was assigned pursuant to that certain Assignment of 

Lease dated March 10, 1993, wherein Fryer & Sons assigned to Siskiyou Lake Golf 

Resort, Inc., hereinafter referred to as Lessee, with the consent of Siskiyou County 

Flood Control and Water Conservation District, hereinafter referred to as Lessor; and 

 WHEREAS, the Lease was thereafter twice amended; and 

WHEREAS, the Lease will expire on May 11, 2032 and all parties desire the 

lease to continue after that date; and 

WHEREAS, the parties desire to extend the term of the Lease; and, 

 WHEREAS, the parties desire to update the insurance provisions of the Lease 

and to increase the amount of compensation payable under the Lease; and, 

 WHEREAS, the Workers’ Compensation Insurance in Contract section 25 

Subsection A. (4) shall be amended to increase minimum limit of coverage; and, 

WHEREAS, the Liability minimum coverage has increased in the Contract in 

Section 25. Subsection B. (2). 
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 NOW, FOR AND IN COSIDERATION OF THE MUTAL COVENANTS HEREIN 

CONTAINED, THE PARTIES AGREE AS FOLLOWS: 

1. Section 4 of the Lease, entitled Term of Lease, shall be amended by 

deleting the first sentence and replacing it with: “The term of this Lease shall be for 

eighty (80) years commencing on the 12th day of May, 1992, and ending on the 11th day 

of May, 2072”.   

2. Section 14 of the Lease, entitled “Rent”, shall be amended to read as 

follows:  

14.   Rent:    

  (a)(1) On January 2, 1993, Fryer shall pay to District, $10, 000.00 for rent 

for the period January 1, through December 31, 1993. On each succeeding 

March 31 and September 30, Fryer shall pay District $15,000.00 as minimum 

rent. Commencing January 1, 1994 and for each succeeding calendar year, 

Fryer shall pay, as additional rent, two percent (2%) of gross annual receipts 

from green fees, cart rentals, golf 'lessons, driving range, pro shop, all other golf 

related activities and chalets, excluding all food and beverages occurring both on 

and off the leased premises herein, which premises are described in Exhibit "A” 

attached hereto, to the extent that such 2% exceeds the minimum rent. Said 

overage shall be paid to District on or before February 15, of each succeeding 

year. Commencing January 1, 2012 and each succeeding calendar year, the 

additional rent shall be increased to 3% of the gross receipts to the extent that 

the 3% exceeds the minimum rent. Beginning January 1, 2032, this subsection 

(a)(1) will become non-operative. 

 

(a)(2) The minimum annual rental provided in subsection (a)(1) shall be 

subject to adjustment at the expiration of every five years of this Lease 

Agreement and every five years thereafter to reflect the change in the Consumer 

Price Index for all Urban Consumers, U.S. Cities Average, published by the 

United States Department of Labor, Bureau of Labor Statistics Washington D.C. 

(or any successors thereto) with the base index being the index published in the 

first month of the term of this Lease. Beginning on each fifth anniversary of the 

commencement of the term of this Lease, Fryer shall pay to District that monthly 
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installment that equals the rental payable as set forth above adjusted by 

multiplying the said rent by one—half of the change in the aforesaid CPI, No 

adjustment shall be made which would reduce the rent at any time below the rent 

payable at the beginning of this Lease. In any event, Fryer shall be granted credit 

for the adjusted minimum rent. Beginning January 1, 2032, this subsection (a)(2) 

will become non-operative.  

 

(a)(3) This subsection (a)(3) shall become operative on January 1, 2032. 

Commencing January 1, 2032, Lessee shall pay to the District minimum rent in 

the amount of Twenty-Five Thousand Dollars ($25,000) semiannually, due on 

March 31 and September 30 of each year. Commencing January 1, 2037, and 

every five (5) years thereafter, the minimum semiannual rent shall increase by 

One Thousand Dollars ($1,000).In addition to the minimum rent set forth herein, 

Lessee shall pay to the District an amount equal to three and one half percent 

(3.5%) of Lessee’s gross annual receipts derived from operations occurring both 

on or off the leased premises; provided, however, that gross annual receipts shall 

expressly exclude all food and beverage sales, and further provided that such 

percentage rent shall only be due to the extent it exceeds the applicable 

minimum rent. Commencing January 1, 2037, and every five (5) years thereafter, 

the percentage rent shall increase by one-quarter percent (0.25%). Any overage 

due to the District under this provision shall be paid on or before February 15 of 

each succeeding year, together with a statement certified by Lessee showing the 

calculation of gross annual receipts.  

 

(b) As used herein, the term “gross annual receipts” shall include all 

money, cash, receipts, assets, property or other things of value included but not 

limited to gross charges, sales , rentals, fees, and commissions made, or earned, 

and all gross -sums received by Fryer, its subtenants, assignees, or successors 

in interest, when collected or accrued, from the businesses set forth in paragraph 

14 hereof and the use or occupation, or any combination thereof, originating, 

transacted or performed, in whole or in part, including, but not limited to, rental, 

the rendition or supplying of services, and the sale of goods, wares , or 
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merchandise, coin machines or devices of any nature; less sales and excise 

taxes applicable thereto, required to be collected by Fryer, its subtenants, 

assignees or successors in interest in connection with the rendering or supplying 

of services, goods, wares or merchandise. It is understood that gross annual 

income includes all income from the subject operations performed on the 

premises, including all sales and rentals derived therefrom, even though a 

portion of said facilities is not located on land leased from the District.  

Effective January 1, 2032, the definition of “gross annual receipts” shall be 

expanded and shall no longer be limited to only the businesses set forth in 

paragraph 14 hereof and shall include all operations of Lessee, its subtenants, 

assignees, or successors in interest associated with the Mount Shasta Resort, of 

which the leased premises is an integral part, whether performed on or off the 

leased premises.    

There shall be no deduction from gross annual income of any overhead or 

expense of operation, such as, but without limitation to salaries, wages, cost of 

goods, advertising, interest, debt amortization, discount, collection, sales 

expenses, insurance and real property taxes, except as specifically provided for 

herein. 

Gross annual income shall include the amount of any manufacturer's or 

importer's excise tax included in the prices of any property or materials sold, 

even though the manufacturer or importer is also the retailer thereof; and it is 

immaterial whether the amount of such excise tax is stated in a separate charge 

or not. 

Gross annual income shall not include federal, state, municipal or other 

taxes collected from the consumer; regardless of whether the amount thereof is 

stated to the consumer as a separate charge or not (and paid periodically by 

Fryer to a government agency, accompanied by a tax return or statement; but the 

amount of such taxes shall be shown on the books and records elsewhere herein 

required to be maintained in order to verify said amounts). 

 

(c) For each of the calendar years 1994, 1995, 1996, 1997 and 1998, Fryer shall 

be granted a credit against the minimum rental payment, in the sum of Ten 
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Thousand and no/ 100 Dollars, ($10,000.00), which shall be credited at the rate 

of Five Thousand and no/ 100 Dollars, ($5,000.00), each, against the semi—

annual payment to be made by Fryer on March 31 and September 30, as set  

forth in paragraph 14 hereof, in consideration of the extinguishment and 

conveying to the Siskiyou County Flood Control and Water Conservation District 

of the First Right of Refusal set forth in that certain Lake Siskiyou Campground 

Concession Agreement dated January 6, 1969. 

 

3. Section 25 of the Lease, entitled “Insurance”, shall be amended as 

follows:  

a. Section 25 Insurance Subsection A. (4) shall be amended to increase 

the minimum limit of $250,000.00 to $1,000,000.00 for Workers' 

Compensation Insurance. 

Section 25 Insurance Subsection B. (2) shall be amended to increase the 

required limit for Liability Insurance from $1,000,000.00 to $2,000,000.00  

All other terms and conditions of the said Lease Agreement shall remain in full force and 

effect. 

 

 

(SIGNATURES ON FOLLOWING PAGE) 
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In WITNESS WHEREOF, the parties hereto have executed this Third Addendum the 6h day of 

October, 2026. 

 

 
SISKIYOU COUNTY FLOOD CONTROL 
AND WATER CONSERVATION DISTRICT 

 
 
Date:__________________    __________________________ 
       RAY A. HAUPT, CHAIR          
       Board of Directors 
        
 
 
ATTEST: 
LAURA BYNUM 
Clerk, Board of Directors 
 
By: ___________________ 
 Deputy 

LESSEE: Fryer & Sons 
 
Date:_____________________   _______________________________ 

John C. Fryer, President 
 
 
Date:_____________________   ASSIGNEE: Siskiyou Lake Golf Resort, Inc.  
        

_______________________________ 
Gary Reiff, Manager 

 
License No.:____N/A_______________________ 
     (Licensed in accordance with an act providing for the registration of contractors) 
 
Note to Contractor: For corporations, the contract must be signed by two officers.  The first 
signature must be that of the chairman of the board, president or vice-president; the second 
signature must be that of the secretary, assistant secretary, chief financial officer or assistant 
treasurer. (Civ. Code, Sec. 1189 & 1190 and Corps. Code, Sec. 313.) 
      
TAXPAYER I.D.  On File_______ 
 
ACCOUNTING: 
Fund      Organization      Account   Activity Code (if applicable) 
2501    205010      531100 
 
Encumbrance number (if applicable):  
 
If not to exceed, include amount not to exceed:  
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