CDBG/HOME Shutdown
Attachment B – Revision to County of Siskiyou Community Development Block Grant Housing Rehabilitation Guidelines (adopted by Resolution 20-157)



On October 20, 2020 the Board of Supervisors approved the County of Siskiyou Community Development Block Grant Housing Rehabilitation Guidelines by Resolution No. 20-157, as required for an application to the State’s CDBG program to use cash-on-hand Program Income for CDBG eligible projects, programs and general administration. 

The County does not have the resources to continue administering CDBG programs. Staff met with the State CDBG Representative and they advised updating Guidelines to include loan forgiveness with the caveat that the loans need to meet the National Objective for 5 years. While reviewing the Guidelines, staff noted other sections that needed updating. The following are the proposed revisions shown in redline format:
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22.1. Purpose

The Loan Committee’s function is to review and act on by approving, conditionally approving, or
denying applications_for new loans, and loan modifications, recommended for approval by the
County or County Administrator for financing.
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22.3. Meetings and Actions

The Loan Committee will meet periodically in-person, virtually, or via email to review and act on
applications on an as-needed basis. No application will be brought before the Loan Committee
unless it has been recommended for approval by the County or County Administrator. A quorum
will exist and all minutes are recorded. A quorum is a simple majority of the full committee. Action
of the Loan Committee will be by majority vote.
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22.4. Minor Changes to Title Documents

The County may approve changes to title documents for transfers allowed by these guidelines
and other minor technical corrections to maintain consistency with the Loan Committeed approval

without | oan Committee re-anoroval
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Annual Occupancy Restrictions and Certifications

All owner-occupied Borrowers will be evaluated annually by the County’s to confirm continuous
owner occupancy status. Borrowers will be required to submit to the County between January 1
and 15 of each year for-the term of the loan. =

1. Proof of occupancy in the form of a copy of a current utility bill.

2. Statement, under penalty of perjury, of unit's continued use as athe primary residence_of
the Borrower, or, if approved by the County, use as a residential rental unit for a CDBG qualified
household.

3. Declaration that other title holders do not reside on the premises, if applicable.
4. Declaration that there have been no changes to property title.

54. Proof of property insurance.

5 prootor ) .

County to check local Reecerder's-Assessor’s and/or Tax Collector's Office online records and
search to ensure the property title has not been transferred to another name — if so, loan is due
and payable (perform every 6-12 months) unless one of the circumstances discussed in the
“Required Noticing and Restrictions on Any Changes of Title or Occupancy” applies.-

If County cannot contact Borrower, County to check with local Coroner’s Office to ensure-any
borrower has not yetpassed away. If it is found that a borrower has passed away, the loan is due
and payable. County is to contact family heirs to work on any option available up to and including
foreclosure of the property.
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Loan Forgiveness

The County must ensure that a National Objective has been met for the time period required by
federal and state regulations. After such time, the County may opt to forgive the balance of a loan
if foreclosure considerations are not practicable, or if ongoing program operation is deemed too

expensive.





